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On the cover are represented some of the various products 
and services offered by Teledyne Canada. 


Shown are: 

: Tool steels, die steels, stainless steels and high 

temperature alloys. 

: Welding alloys and equipment for hardfacing metal surfaces 
to increase their resistance to wear and corrosion. 

: Sheet metal products, including cabs for off-the-road 
vehicles, air compressor housings, and related items. 

: Manufacture of special liquid bulk cargo trailers, metal 
storage facilities and related products. 


: Production of ductile and grey iron castings. 


6: Rock drilling equipment, air and hydraulic cylinders, 


Mercedes Benz Unimog diesel tractors and allied under- 
ground mining equipment. 

: Transport of cement, dry bulk and liquid bulk chemicals 
and commodities. 
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FOR IMMEDIATE RELEASE : CANADA 


TELEDYNE CANADA EA INGS UP IN; FIRST, HALF 


Teledyne Canada Limited reported eaini.gs per share of 22¢ for che 
six months ending April 30, 1973 compared with 10¢ for the same 
period a year earlier. Net income was $428,000 from operations 
and $47,000 from reduction of income taxes on sales of $8,247,000 
compared with operating income of $203,000 on sales of $6,220,000 


for the year earlier period. 


Teledyne Canada services the manufacturing, construction and 
natural resource industries with specialty metal, welding materials, 


mining products, tank trailers and chemical and dry-bulk transport. 


TELEDYNE CANADA LIMITED - SIX MONTHS ENDED APRIL 30, 1973 
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1973 1972 
Sales Coa,247, 008 $6,220,000 
Income before special items C428, 000 203,000 
Reduction of income taxes 47,000 - 
Net Income 475,000 Ppa 
Earnings per share (22¢ ( 10¢ 
Average shares outstanding Peiae O14 Ly OT OOL 
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Highlights from Annual Reports of Teledyne Canada, Limited 


OPERATING RESULTS 1973 
REVENUCSS esstuxs ecto ieee oper hace ence een tae $18,897,000 
Income:BeforelincomeliaxeSm-se-teereicnetneneten. 2,837,000 
PROMISIOM ile IMCOWNNE WAKES 2c occcoocuuncocas 1,357,000 
NetINCOMEG: se oeaeine co roe ere re 1,585,000 
Netiincomelpeins ancien: aaieanerenat einai $0.75 
FINANCIAL POSITION 

TotalrASSeisna cis aoc a ee ene 14,108,000 
SUMEUE NOES (ECU sacodcuecocoucccoansoct 10,904,000 
GENERAL STATISTICS 

Average number of shares outstanding ........ 2,117,086 
Numbenotiemploveesi meinen eee iar 589 
NuimbernontaciiiiGSi reece ieee rence Wy 
Square footage of facilities .................. 253,000 


1972 
$14,264,000 
1,503,000 
793,000 
710,000 
$0.34 


11,574,000 
9,290,000 


2,109,043 
498 

20 
290,000 


1971 
$13,532,000 
1,637,000 
817,000 
992,000 
$0.47 


11,373,000 
8,203,000 


2,103,463 
510 

20 
293,400 


1970 
$14,295,000 
2,119,000 
1,035,000 
1,183,000 
$0.56 


11,570,000 
7,191,000 


2,100,493 
491 

20 
290,400 


The figures for 1971 and 1970 are for the twelve-month period ended June 30. Net income for 1973, 1971 and 1970 includes extraor- 


dinary items of $105,000, $172,000 and $99,000, respectively. 


To Our Shareholders: 


The Board of Directors is pleased to report that 
Teledyne Canada Limited achieved the highest sales 
and earnings in its history during the fiscal year ended 
October 31, 1973. 

Earnings for the twelve-month period were 75 cents 
per share, up from 34 cents per share for the previous 
year. Net income for the 1973 fiscal year was 
$1,585,000 on sales of $18,897,000 compared to net 
income of $710,000 on sales of $14,264,000 in 1972. 

Shareholders’ equity increased to $10,904,000 in 
1973 from $9,290,000 the previous year, and working 
capital rose to $4,920,000 from $3,515,000 at year 
end 1972. 

During fiscal 1973 $1,037,000 was invested in new 
capital equipment, and the company’s cash position 
increased to $2,411,000. 

All divisions maintained a steady earnings growth 
during the first three quarters. Growth was substantially 
higher in the fourth quarter due to accelerated demand 
for products and services as shortages developed in 
many areas. This general improvement in business 
activity seems to be carrying on into fiscal 1974. Total 
production for our Foundry Division, for example, has 


Epa ea 


E. M. BROWN 
Chairman 


already been booked through fiscal 1974 and additional 
iron melting facilities are being installed to increase 
capacity in this area. The company is also expanding its 
metal fabricating facilities in Woodstock to meet custo- 
mer requirements on contracts extending into 1975. 

Increased mining activity in Canada during the last 
quarter resulted in further sales growth in the Mining 
Products, Harfac and Firth Sterling Divisions. 

The Transport Group showed strong activity through- 
out the year, with unusually full utilization during the 
national railroad strike. In keeping with our policy of 
maintaining a fully modernized transport fleet, addi- 
tional tractors and tank trailers have been placed on 
order. This new rolling stock will also prepare the com- 
pany to meet increased demand in the transportation of 
fuels during the current energy shortage. 

It is with deep regret that we record the death of our 
fellow Director, J. H. Corrigan, Q. C., in March 1973. 

Mr. Corrigan had served the company with distinction 
for many years as an officer and Director. 

In August 1973, Mr. R. Alan Eagleson was appointed 
a Director of the company. 

On Behalf of the Board, 


D. S. McCANN 
President 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets October 31, 1973 and 1972 


ASSETS 1973 1972 
Current Assets: (Note 1) 
CASH sw sere eed ee Soe es ee ee $ 2,411,000 $ 568,000 
RECEIVADIES 36-6. oo seat taeua tee RR aioe we eee ci ge ene acetone 2,771,000 2,372,000 
Inventories, at the lower of cost (first-in, first-out) or market ................022008- 1,790,000 1,782,000 
Prepaid 6xpenges icc an. islets Se cane este Cae Sel ie ie oe Rn eet oer aes ae ne ee 234,000 197,000 
Totakcurrent @SSCtS «ae Sac hers isso a as ee a eer eee 7,206,000 4,919,000 

Property and Equipment, at cost: . 
LQ wast Stews Me Be BE te he Fae ie 8 337,000 342,000 
Si0l| (ol lal: ae a rn re ee Se ee Nn in Sh Aer g aMo, Sayd ois Sas as 1,682,000 1,835,000 
EEQUEPIVIONAES sa. 2.55 sina aye cers rall rat epeers caress apes ete ace reheat tee eet 11,646,000 10,742,000 
13,665,000 12,919,000 
Less: Accumulated depreciation. 2.52% Wes sn a ie erg ie ee ees 8,528,000 8,003,000 
5,137,000 4,916,000 

Other Assets: 

Cost in excess of net assets of purchased businesses (Note 2) ...............20000- 1,578,000 1,578,000 
(©) | 0 :] ane eran renner eran ran Cnet Pere Ache Anh oc Sars can ak Gaon Hak ogee 187,000 161,000 
1,765,000 1,739,000 
$14,108,000 $11,574,000 


On Behalf Of The Board: 


CMe 


W. W. Smaliman, Director 


D. S. McCann, President 
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LIABILITIES 


Current Liabilities: 


Accounts payable and accrued liabilities ................. 
Fevebie tO affiliated companies .............0<0-.ec.000% 
MRO re tke aE chat EEN enact al «oe ale 
Semeneporon of long-term debt ...0.... 2.252. .i esse ec ees 

Bea AG UTE SInT WIN OS ae ae atc ewer clerte ia ods ar wed te ee % 


Long -Term Debt (Note 3) ........... é : : Te ee 


Deferred Income Taxes (Note 4) ...............2.002006- 


Shareholders’ Equity: 
Capital stock (Note 5) — 
Authorized — 5,000,000 shares, no par value 


Issued and outstanding — 2,120,047 shares (1972—2,113,037) 
MEIN CCR SUD IUSa ss meee a. ack tea eu icks epee en oe none 
SLAVS GEER G fs ae ag as, Ae ee ce ee 

otal shanenoigers COU Se ees cate ere 


The accompanying notes are an integral part of these balance sheets. 


Auditors’ Report 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheet of 
_ TELEDYNE CANADA, LIMITED (an Ontario corporation) 
and subsidiaries as of October 31, 1973, and the related 
consolidated statements of income, retained earnings and 
source and application of funds for the year then ended. 
Our examination included a general review of the account- 
ing procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in 
the circumstances. 


TORONTO, 
November 23, 1973. 


1973 1972 
(Note 1) 
SRO RE Re OL Cea Ee $ 1,437,000 $ 1,047,000 
Re ceo ree lua ech Para et 173,000 = 
Sep, Ah ec AAR Ay, SAR Aa 5 665,000 156,000 
ae Ate ewan se ttelt tay ohn “otsioes 11,000 201,000 
meio RY Metra certo s tolls (eto atewe 2,286,000 1,404,000 
MIRON He Uae iu PES, Se 71,000 122,000 
Bebe in PAOte te ean teenNe 847,000 758,000 
SR Ens oo 6 rae 4,265,000 4,236,000 
Bats ASS PAE «AS ean ae eer 86,000 86,000 
Be Ne notre wate alten Eston kobe! Bee 6,553,000 4,968,000 
erage ee men Sats Letts 10,904,000 9,290,000 
$14,108,000 $11,574,000 


In our opinion, the accompanying consolidated financial 
statements present fairly the financial position of Teledyne 
Canada, Limited and subsidiaries as of October 31, 1978, 
and the results of their operations and the source and appli- 
cation of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 
Chartered Accountants 
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TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Statements of Income for the years ended October 31, 1973 and 1972 


1972 


1973 
Revenue (Note'6): .:1's ee a oe ee ae $18,897,000 
Costs and Expenses: 
Operating COSIS scp te tery toes, Se oak a Eg Te Roe gee 15,232,000 
Depreciationu(Note: 2 )jpsk.es ase eteats tao: ents cane eee 816,000 
Interestondong=termdebt res) <2 Seti x ck... pases eo becca ioe ee 12,000 
16,060,000 
Income Before Provision for Income Taxes and Extraordinary Item .............. 2,837,000 
Provision for Income Taxes i. 2s... 5 Se ces we es ee eee 1,357,000 
Income Before Extraordinary Item ...............0..0 0... eee eee 1,480,000 
Sale of Properties (net of $30,000 in income taxes) ........... 2.0.0... eee ee eee 105,000 
Net Income: 025666) hn Ae ee os be Oe ee a eee $ 1,585,000 
Earnings Per Share (based on average outstanding shares): 
Income before extraordinary Wem s..2 2 s.c 6. he ci coe ce ene eee $0.70 
Sale Of Properties ke wees heel ake ade eee Sic ee rare 0.05 
iN (21a Lote) ) ||: is ese Aiea eMC ny 6 enn fl ud mag gai tae aD AY $0.75 
Consolidated Statements of Retained Earnings for the years ended October 31, 1973 and 1972 
1973 
Balance, beginning Of Year... ais ki. ew oe ae a ee ee er eee $ 4,968,000 
NOt IN COMO 25 hicape a lars jah one al seeuc ier eae ee es A a A 1,585,000 
Balance,.end. OLY Cai siyec oes are Soe eos ease oe RU te a ee a ee $ 6,553,000 


The accompanying notes are an integral part of these statements. 


(Note 1) 
$14,264,000 


11,961,000 
784,000 
16,000 


12,761,000 
1,503,000 


793,000 


710,000 


$_ 710,000 


$0.34 


$0.34 


1972 


(Note 7) 
$ 4,258,000 
710,000 
$ 4,968,000 


Consolidated Statements of Source and Application of Funds for the years ended October 31, 1973 and 1972 


1973 1972 
(Note 7) 
Source of Funds: 
eee ORO OXtLAOTINALY ILOIM ve arse cls een cites oe Sel Glen ena 8 UEC B eed eS $1,480,000 $ 710,000 
Add — 
arom aI ure ener, Rect et 7 Piece als oN Rae, ware WS St ne: ecu aw tore apes Ce arn RG 816,000 784,000 
ee MIRC OMEN AX CS rarity fs em etn ts eis = ee ole eis Ae Mean tse ke Bien cabusee 89,000 58,000 
Hie ralleiPOM ORC AON Ge per cmoes Menace we teres ese ototine Ceara crabs ai 87 eee cen eee 2,385,000 1,552,000 
Prmaorainary Gairy on Sale Of PropertieS 2... ..5.5 1s. eke cena eee eee ee thao besas 105,000 _ 
Same AON ANGIOCK Ol CASI ag somata note see are cae oni ous. Han Wd cc caveueens Biomater Ais Rn 29,000 27,000 
$2,519,000 $1,579,000 
Application of Funds: 
weaciase Ofpropernty and equipment, Nél... ..s05.. edad sect caaee ele cewiw sees ws $1,037,000 $1,284,000 
ene © OUT ROM CELOTII CE DU lie uh ices a Sa eee ean ello aes sake as hn piteew. eM RCeRUERe Se eee en all» 51,000 211,000 
LPP ok a ee ee an ern ent Re Es Cette ean AM ss. ) ne 26,000 (4,000) 
Pee MEW ORCNG- Capital .f¥ S55 conc Van ee erase teeta ewe meneame cent a mcrts oe Ne 1,405,000 88,000 
$2,519,000 $1,579,000 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements October 31, 1973 


1. Comparative financial statements: The consolidated balance sheet as of October 31,1972, and the related consolidated statements of 
income, retained earnings and source and application of funds for the year then ended, which are presented for comparative purposes, 
were examined and reported on by chartered accountants other than Arthur Andersen & Co. 

2. Principles of consolidation: The consolidated financial statements include the accounts of the Company and its subsidiaries, all of 
which are wholly-owned. All significant intercompany transactions and balances have been eliminated. Cost in excess of net assets of 
purchased businesses is not being amortized. 

3. Long-term debt: 

7% Mortgage and equipment purchase contracts, repayable over varying periods to 1981, 


SECUTCCROVEClalecpropenty andreGgulpimemimre eaweuns cesarean cust ctenciois nel arent e ayia suey ie cen siieegen ete) anecretotcairetedetls Gays) sis eowcaet ss $82,000 
BOSS MC UMFEMUM MD ONL OMmareaeyetee cad ok ucuete etre c Bee Mose cree Rt a OMT cea Dea eaters te rac d ck otic none ONTOS Sse ch etal iets. Greene Sareoss 11,000 
$71,000 


4. Income taxes: Deferred income taxes are provided for timing differences between taxable income and reported income. Undepreciated 


capital cost of fixed assets, resulting from one company not claiming capital cost allowances in loss years, exceeds net book value by 
approximately $450,000 at October 31, 1973. Future tax benefits applicable to this amount will be recorded when realized. 


5. Capital stock: At October 31, 1973, 36,918 shares of capital stock were reserved for issuance to employees under a stock purchase 


plan which expires December, 1979. During 1973, 4,010 shares (amounting to $18,000) were issued under the plan. 
Under the Employees’ Stock Option Plan at October 31, 1973, 4,500 shares were reserved for issuance under options expiring Decem- 
ber, 1976, at $3.75 per share and 26,300 shares were reserved for the granting of additional options, with no expiry date. During 1973, op- 


tions to purchase 3,000 shares were exercised at $3.75 per share. 
6. Revenue: Revenue is divided in the following proportions: 


Sie) MALO meee NRC ene een chcaca MOL ee cEC ClO GineG.G Ore Cope a dod 6 ad 
Manufacturingvand! Salesvaer alec. c1s aniston euee- cetoeineee titer anens 
7. Depreciation: Transportation equipment is depreciated on a straight-line basis over estimated useful lives of four to five years. Other 
property and equipment is depreciated at maximum rates allowable under the Income Tax Act. 

8. Pension plans: The Company and certain of its subsidiaries have pension plans available to all of their employees. The unfunded 
liability of these pension plans at October 31, 1973, was approximately $100,000. The companies intend to fund this amount over various 


periods to 1989. 


1973 1972 
57% 55% 
43% 45% 


9. Statutory information: Remuneration of directors and senior officers as defined under the Ontario Business Corporations Act, 


amounted to $207,000 in 1973 and $178,000 in 1972. 
10. Lease commitments: At October 31, 1973, lease commitments expiring at various dates through 1980, are $1,500,000 including 


$350,000 due in 1974. 


Board of Directors 
E. M. BROWN 

D. S. McCANN 

Sai VEieESe 

R. ALAN EAGLESON 
W. W. SMALLMAN 


Officers 

E.M. BROWN, Chairman 

D. S. McCANN, President 

S.L. VETTESE, Vice President 

G. P. LANG, Treasurer 

C. T. LOUGHRIN, Secretary 

A. W. ELLIOTT, Assistant Treasurer 
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Transfer Agent and Registrar 
Montreal Trust Company 

15 King Street West 

Toronto, Ontario 


Corporate Office 


15 Brydon Drive 
Rexdale, Ontario 


LITHO IN CANADA 


Teledyne Canada continues to provide Canadian industry with specialized services from the following 
divisions, as reviewed in previous reports: 


TELEDYNE CANADA BELL FOUNDRY, Winnipeg, Manitoba. 
Products: Ductile and gray iron castings. 


TELEDYNE CANADA FIRTH STERLING, Brantford, Ontario. | 
Products: Tungsten carbide sintered metal. 


TELEDYNE CANADA HARFAC LIMITED, Vancouver, British Columbia and Toronto, Ontario. 
Products: Hardfacing welding wire, welding rod and accessories. 


TELEDYNE CANADA METAL PRODUCTS, Woodstock, Ontario. 
Products: Sheet metal fabricated units. 


TELEDYNE CANADA MINING PRODUCTS, Thornbury, Toronto and Sudbury, Ontario and 
Vancouver, British Columbia. 

Products: Rock drilling equipment, air and hydraulic cjlinders Mercedes-Benz Unimog 
diesel tractors and allied underground mining equipment. 


TELEDYNE CANADA TRANSPORT GROUP, Rexdale, Ontario. 
Services: Transport of liquid and dry bulk chemicals and commodities, 
_ with terminals in Ontario and Quebec. 


TELEDYNE CANADA TVP, London, Ontario. 
Products: Special liquid and dry cargo trailers, metal storage facilities and allied products. 


TELEDYNE CANADA VASCAN ALLOYS, Toronto, Ontario. 
Products: Tool steels, die steels, stainless steels and high temperature sileye, 
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